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SUB J : PIRELLI, S.A.-EXIMBANK CREDIT 3299/GUARANTEE 
3394 PROPOSED CHANGES IN REPAYMENT SCHEDULE 

REF: STATE 166073 

1. ON BASIS OF INFORMATION PROVIDED REFTEL, EMBASSY JUDGES 
THAT CENTRAL BANK WOULD CONSIDER THAT THE EXTENTION OF 
AVAILABILITY OF ONE YEAR SHOULD, AS A NORMAL BUSINESS 
PROCEDURE, BE ACCOMPANIED BY AN EQUAL EXTENTION OF THE 
REPAYMENT SCHEDULE. THE FACT THAT PIRELLI DID NOT REQUEST 
THE EXTENTION OF REPAYMENTS WOULD BE VIEWED AS A MISTAKE ON 
THE COMPANY'S PART, AND THEREFORE NOT BINDING ON GOVERNMENT. 

2. WITHOUT ITS APPROVAL OF FOREIGN LOANS, THE CENTRAL BANK WILL 
REFUSE TO RELEASE FOREIGN EXCHANGE NECESSARY FOR REPAYMENTS. 
IN SUBJECT CASE CENTRAL BANK DID NOT APPROVE AMENDED TERMS AND 
CAN REFUSE TO PROVIDE FOREIGN EXCHANGE.CRIMMINS 
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